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What is Crowdfunding?

* Crowdsourcing
- Ex: Wikipedia

e Investment ‘

- Ex: Joint Stock Companies \

* “Web 2.0°
- Ex: Social networking

facebook.
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Glowing Plants: Natural Lighting with no Electricity
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Anatomy of a
Kickstarter

e L This project is still ongoing.

Minimum pledge # Minimum pledge level.

Extended description is not
always full of endorsements.

Reward levels may continue
on to higher amounts.
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PLS Model

1)R2= 0.2, Q2> 0.1
2)Remove percent as y-variable
3)R2> 0.2, Q2= 0.2
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PLS Model - Scores
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PLS Model — Contribution to Tall
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PLS Model - Load
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PLS-DA Model

* Not a great model (R2 & Q2<0.1)
e Suspended and Canceled classes too small
« But, allows ranklng of correlatlons with success:
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Conclusions

* The best indicator of “runaway” success is
comments, but the best indicator of success at
all is updates.

* The independence of these two factors may
iImply a consumerist mindset in backers, despite
an effort on Kickstarter’'s part to avoid this.
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